NO. GV-100528

WEST ORANGE-COVE CONSOLIDATED IN THE DISTRICT COURT OF
INDEPENDENT SCHOOL DISTRICT,;
COPPELL INDEPENDENT SCHOOL
DISTRICT; LA PORTE INDEPENDENT
SCHOOL DISTRICT; PORT NECHES-
GROVES INDEPENDENT SCHOOL
DISTRICT, DALLAS INDEPENDENT
SCHOOL DISTRICT, AUSTIN
INDEPENDENT SCHOOL DISTRICT,
HOUSTON INDEPENDENT SCHOOL
DISTRICT, et al.

Plaintiffs,

VS. TRAVIS COUNTY, TEXAS
SHIRLEY NEELEY, TEXAS
COMMISSIONER OF EDUCATION;
TEXAS EDUCATION AGENCY; CAROL
KEETON STRAYHORN, TEXAS
COMPTROLLER OF PUBLIC
ACCOUNTS; and TEXAS STATE BOARD
OF EDUCATION,

Defendants. 250TH JUDICIAL DISTRICT
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FINAL JUDGMENT

On August 9th, 2004, this case was called for trial. All parties appeared and announced
that they were ready for trial. The case was tried to the Court. Based upon the evidence and

arguments of counsel, the Court orders as follows:



Declaratory Relief

This Court GRANTS FINAL JUDGMENT in favor of the West Orange Cove Plaintiffs, !
Alvarado Plaintiffs/Intervenors,” and the Edgewood Intervenors,” on their claims for declaratory
relief. Accordingly, the Court makes the following declarations (which summarize or restate
those made in the accompanying findings of fact and conclusions of law):

West Orange Cove Plaintiffs’ Claims

1. The Court declares that the Texas school finance system is unconstitutional in that it
violates Article VIII, section 1-e of the Texas Constitution, because the $1.50 cap on
M&OQ tax rates has become both a floor and a ceiling, denying school districts
“meaningful discretion” in setting their tax rates.

2. The Court declares that the Texas school finance system is unconstitutional in that it
violates the “general diffusion of knowledge” clause (or adequacy clause) set forth in
Article VII, section 1 of the Texas Constitution, because the constitutional mandate of
adequacy exceeds the maximum amount of funding that is available under the State’s
current funding formulas.

3. This Court declares that the State’s school finance system is financially inefficient,
inadequate and unsuitable, in violation of Article VII, section 1 of the Texas Constitution
because the school finance system fails to recognize or cover the costs of meeting the
constitutional mandate of adequacy, or the Legislature’s statutory definition of a
comprehensive adequate program.

Intervenors’ Claims

4, The Court declares that the prohibition on the use of Tier 2 funds for facilities, combined
with the Legislature’s failure to make the Instructional Facilities Allotment and/or
Existing Debt Allotment programs statutorily permanent and the Legislature’s inadequate
funding of the IFA program, means that property-poor districts do not have substantially
equal access to facilities funding in violation of the efficiency and suitability provisions of
article VII, section 1 of the Texas Constitution.

' The West Orange Cove Plaintiffs are those districts listed in paragraphs 2-48 of their Sixth Amended Petition, filed
with the Court on July 19, 2004.

2 The Alvarado Plaintiffs/Intervenors are those districts listed on pages 1-3 of their Second Amended Pleadings filed
with the Court on July 26, 2004.

* The Edgewood Intervenors are those districts listed on pages 1-2 of their Second Amended Answer with Cross-
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